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6. Explain the advantages and disadvantages of investment in shares and debentures
with reference to tax planning.
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7. Discuss the organisational problems of Tax Management.
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8. What is depreciation ? Explain the provisions of Indian Income Tax Act, 1961

regarding depreciation allowance.
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General Expenses include ¥ 11,000 paid for obtaining licence for
telecommunication service for 11 years. It also include ¥ 600 given as donation
to an educational institution. Actual bad debts written-off during the year
amount to ¥ 800 but the Assessing Officer was of the view that 25% of the bad
debts claimed had become bad two years ago. Advertising expenses include
X 1,000, the cost of a new sign board fixed on the shop. The amount of
depreciation allowable including the depreciation on new sign board 1s ¥ 1,200.
The written down value of the building sold was ¥ 10,000. It was sold on
20-02-2021 for ¥ 8,200. There was no other asset in this block of assets
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12. Mr. Manoj purchased a peice of land on 1st January, 2019 for ¥ 6,00,000. In
October, 2020 the land price is quoted at about ¥ 15,00,000. Since the marriage
of the daughter of Mr. Manoj is fixed in March, 2021, therefore Mr. Manoj is
intending to sell the land so that resources can be mobilised for the purpose of
the marriage. The price of the land is likely to fall by 2% after the month of
October, 2020. The transfer expenses are about 1% of the sale price.

As tax consultant advise Mr. Manoj whether he should sell the land in October,
2020 or he should wait and sell the land after 3 months.

Cost inflation index for the year 2018-19 and 2020-21 are 280 and 301 respectively.
The income of other heads of Mr. Manoj is ¥ 1,50,000.
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